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VIRTUALLY ALL SIZE AND TYPE TRADE COSTS HAVE FULLY RETURNED TO
PRE-PANDEMIC LEVELS

In our prior piece (BondWave Trade Insights — olume 15) we took a deep dive into fixed income trading
costs before, during, and after the spike in market volatility related to the pandemic.

Below we examine the corporate bond subset of the data updated through the end of October. The
difference between where customer trades are priced and where the inter-dealer market is priced has
reverted to pre-pandemic levels. With the exception of small trades in 144a securities (<$100k), all trade
costs are within 5 basis points of where they were in January and February.

Customer Pricing vs Dealer Pricing by Size and Side

Corporate (Registrered) Corporate (144a)

Customer vs Dealer-to-Dealer

Trade Type
B Purchase from Customer
M Sale to Customer

Source: BondWave BDTI
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ABOUT BONDWAVE LLC

Founded in 2001, BondWave, an affiliate of First Trust Portfolios, is a financial technology company specializing in fixed income
solutions. We serve a wide range of customers, from small independent RIAs to some of the largest broker-dealers and custody
providers in the financial services industry. Traders, portfolio and asset managers, advisors and compliance professionals use our
tools to provide a superior fixed income experience to their clients while supporting critical compliance mandates.

Effi™, our Engine for Fixed Income, is the single platform through which we deliver all our solutions, including analytics and
reporting, monitoring, trade opportunity mining, proposal generation, mark-up disclosure and oversight, best execution tools,
and transaction cost analysis (TCA). BondWave leverages advanced data science and technologies to develop proprietary
data that fuels our innovative solutions. We are agnostic to the liquidity pool or execution venue, so we can provide unbiased
analytics that help our clients find the best bonds for their customers.
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This material has been prepared by BondWave LLC (BondWave) and reflects the current opinion of the authors. It is based on sources and
data believed to be accurate and reliable but has not been independently verified by BondWave. Opinions and forward looking statements
are subject to change without notice. The material does not constitute a research report or advice and any securities referenced are for
illustrative purposes only and not a recommendation to buy or sell any security.
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